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E.O. 11652: N/A 

TAGS: EQIP. BEXP. EAID, SP 

SUBJECT: RICE MILLING EQUIPMENT FOR AID PROJECT IN SRI LANKA 

1 . THE EMBASSY HAS BEEN APPROACHED BY THE SPANISH MINISTRY 
OF COMMERCE ON BEHALF OF A LARGE SPANISH MANUFACTURER OF 
AGRICULTURAL MACHINERY, IMAD, S.A. OF VALENCIA, WHO SEEKS 
TO SUPPLY RICE MILLING EQUIPMENT TO THE GOVERNMENT OF SRI 
LANKA, PADI MARKETING BOARD, MINISTRY OF AGRICULTURE, 
APPARENTLY FINANCED BY USAID. 

2. THE SPANISH OFFICIALS ARE AWARE OF AID POLICIES WHICH 
LIMIT PROCUREMENT OF SUCH EQUIPMENT TO THE US OR LCD'S. 
HOWEVER, IN THIS CASE, ACCORDING TO THE SPANISH FIRM, THE 
ONLY ELIGIBLE SUPPLIER IS AN INDIAN FIRM, WHOSE EQUIPMENT 

IS MARKEDLY INFERIOR TO MODERN SPANISH, ITALIAN AND GERMAN 
MACHINERY. 

3. A REPRESENTATIVE OF IMAD, S.A. HAS REPORTED THAT SRI 
LANKAN OFFICIALS WOULD LIKE TO DISQUALIFY THE INDIAN 
EQUIPMENT ON TECHNICAL GROUNDS, BUT CANNOT FOR POLITICAL 
REASONS. NOT SURPRISINGLY, THE SPANISH FIRM BELIEVES ITS 
EQUIPMENT WOULD BE CHOSEN IF THE PROCUREMENT RULES WERE 
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RELAXED TO ALLOW FOR OPEN COMPETITION. AS AN ADDED 
SWEETENER THE SPANISH GOVERNMENT HAS OFFERED CONCESSIONAL 
FINANCING OF UP TO $250,000 IF THE IMAD EQUIPMENT IS 
CHOSEN. 

4. THE EMBASSY WOULD APPRECIATE GUIDANCE FOR A REPLY TO 
THE MINISTRY OF COMMERCE AND THE INTERESTED SPANISH FIRM. 
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